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Accrual vs Cash

Explanation:  Studio Designer automatically creates general ledger entries as you work within the program.  The following explains what entries are created with each of the following:

Accrual basis:

1. Proposal Generates NO General Ledger Entries

2. Purchase Order

Purchases Journal

Debit Work In Progress

Credit Accounts Payable

3. Invoice

Purchases Journal

Debit Cost of Sales

Credit Work in Progress

Sales Journal


Debit Accounts Receivable


Debit Client Deposits (where applicable)


Credit Income


Credit Sales Tax Payable

4. Client Deposit (on an item that has NOT been invoiced to the client.) 

Receipts Journal




Debit Cash




Credit Client Deposits

5. Client Invoice Payments (on an item that HAS been invoiced to the client.)

Receipts Journal



Debit Cash



Credit Accounts Receivable

6. Order Check (payment to the vendor, deposit and final are the same)


Disbursements Journal



Debit Accounts Payable



Credit Cash

Cash Basis

1. Proposal Generates NO General Ledger Entries

2. Purchase Order Generates NO General Ledger Entries

3. Cash Receipt from the client



Receipts Journal

Debit Cash

Credit Income (Based on the Sales Code from the Item)

4. Order Check

Disbursements Journal

Debit Expense (Based on the Sales Code from the Item)

Credit Cash

5. Invoice Generates NO General Ledger Entries

Entries to convert Accrual Basis to Cash Basis
Debit : Income
Credit: Accounts Receivable

Debit: Cost of Sales

Credit: Work in Progress

Debit: Client Deposits

Credit: Income

Debit: Client Retainers
Credit: Income

Debit: Accounts Payable

Credit: Cost of Sales

There are many exceptions to this, but this would be a totally cash basis conversion.  Some accountants prefer to leave Client Retainers and unapplied Client Deposits on the balance sheet.

Please feel free to call Wallene @ Studio Support 303.562.3124 with any questions.

4117 Old Buff Road

Hickory, NC 28602

Phone: 800-554-0536

Fax: 828-294-0375

Email: wallene@aandbpro.com
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